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SARIA GREEN BRICKS INDUSTRIES PRIVATE LIMITED 

September 2023 

Ratings 

Instruments/ Facilities Amount (NPR. Mn) Ratings Rating Action 

Long Term Bank Facilities 489.70 IRN BB- Assigned 

Short Term Bank Facilities 110.30 IRN A4 Assigned 

Total 600.00   

Details of facilities are in Annexure 1 below 

 

Infomerics Credit Rating Nepal Limited (Infomerics Nepal) has assigned the long term rating of IRN BB- 

(Double B Minus) to the long term bank facilities of NPR 489.70 Mn and the short term rating of IRN A4 (A 

Four) to the short term bank facilities of NPR 110.30 Mn. 

 

Detailed Rationale 

The rating assigned to the bank facilities of Saria Green Bricks Industries Private Limited (SGBI) is supported 

by the experienced promoter group, “Saria Group”, which has established a significant presence in the 

industry for decades, particularly through its trading units. The rating also draws comfort in the advanced 

stage of project completion, the large scale and modern technology based brick factory, which is expected to 

be one-of-a-kind in Nepal and its strategic location in proximity to the Indian Border, offering potential for 

future exports. However, these strengths are partially offset by the stabilization risk associated with the project 

once it becomes operational, a leveraged capital structure amidst the interest volatility risk, intense 

competition, and cyclicality in the brick industry. The timely completion of the project within the envisaged 

budget will remain a key rating sensitivity. 

 

Detailed Description of Key Rating Drivers 

 

Key Rating Strengths 

 

Project approaching completion 

SGBI is constructing a tunnel- based brick factory at an estimated revised project cost of NPR 725 Mn. The 

project is at an advanced stage, with ~87% progress as of mid-July 2023. Some electrification and finishing 

work is left to be completed, and it is expected to commence trail production by the end of November 2023. 

The project execution risk is negated by the fact that the project is approaching completion. 

 

A Modern technology-based brick factory, one off kind in a larger scale in Nepal 

The brick plants installed at SGBI are equipped with modern technology, including automated machinery and 

an advanced manufacturing process based on a tunnel kiln. These advancements are expected to enhance 

production efficiency, productivity, and ensure consistent quality once operational. This also, supports an eco-

friendly production method, which, in turn, caters to the growing demand and long term sustainability. 

 

Experienced promoter/ group 

SGBI is promoted by twenty-four individuals, including family members and locals from the factory vicinity. 

The major stakeholder in SGBI is the Saria Group, one of the oldest business house primarily involved in 

trading but with limited exposure in the manufacturing sector. The group has engaged in the trading business 

for over two decades. Similarly, Mr. Rajnish Karnani, another major promoter and director, brings over 

seventeen years of experience in various industries, particularly in the trading of various construction related 

materials, among others. Their decades of experience and expertise in the industry are expected to enhance 

their understanding of market's intricacies and facilitate positive connections with suppliers and customers. 
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Key Rating Weaknesses 

 

Leveraged capital structure 

SGBI is implementing a debt-funded project at a cost of ~NPR 725 Mn to establish a tunnel- based brick 

factory with a capacity of around one hundred million pieces per annum in Mechinagar, Jhapa in the eastern 

region of Nepal. The overall gearing and capitalization indicators remain on the higher side given its high debt 

funded capital expenditure in a debt- equity ratio of ~70:30. Nonetheless, these ratios are supported by loans 

from the promoters and are expected to normalize as operations stabilize going forward. 

 

Exposure to cyclicality in brick industry 

The brick industry, like many other industries, is expected to experience a cyclicality. Cyclicality refers to the 

pattern of ups and downs in demand, production, and overall economic activity within a specific sector. In the 

context of the brick industry, cyclicality can be influenced by various factors, including economic conditions, 

construction activity, housing markets, infrastructure development among others. 

 

Analytical Approach: Standalone 

 

Applicable Criteria: 

Corporate Credit Rating Methodology 

 

About the Company: 

Incorporated in April 2019, Saria Green Bricks Industries Private Limited aims to establish a fully automatic 

tunnel brick manufacturing unit based on the latest technology. SGBI’s factory unit is located in Mechinagar-

15 of the Jhapa district with an estimated production capacity of ~100 MPPA1. The commercial operation of 

SGBI is expected to start in November/December 2023. The majority stake of SGBI is held by the Saria 

Group, where Mr. Kailash Chandra Saria is the Chairman. 

 

Annexure:1 Detail of Facilities: 

Name of Instruments/ Facilities Type of Facilities Amount 

(NPR Mn.) 

Ratings 

Fund Based Bank Facilities- Term Loan Long Term 482.30 IRN BB- 

Fund Based Bank Facilities- Term Loan (Proposed) Long Term 7.40 IRN BB- 

Fund Based Bank Facilities- Working Capital Loan Short Term 110.00 IRN A4 

Non Fund Based Bank Facilities- LC & BG2 (within fund based) Short Term 50.30 IRN A4 

Total Facilities  600.00  
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1 Million Pieces Per Annum 
2 Letter of Credit (LC) & Bank Guarantee (BG) 
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Relationship Contact 

 

Mr. Rabin Pudasaini 

Tel No.+977-1-4483304/4485906 

rabin.pudasaini@infomericsnepal.com 

 

About Infomerics Credit Rating Nepal Limited: 

Infomerics Credit Rating Nepal Ltd. is Nepal’s third Credit Rating Agency licensed by the Securities Board 

of Nepal (SEBON) on March, 2022. Infomerics Nepal is a subsidiary of Infomerics Valuation and Rating 

Private Limited (Infomerics India) which is a SEBI registered and RBI accredited Credit Rating Agency 

licensed in 2015. Infomerics Nepal aims to provide investors with objective analysis and evaluation of credit 

worthiness of Banks, NBFCs, Large Corporates and Small and Medium Scale Units (SMUS) via its rating and 

grading services. Thus, it is playing a key role in serving the financial markets by reducing the information 

asymmetry among varied lenders and investors and facilitating borrowers/issuers to various fundraising 

opportunities/avenues. Infomerics observes and maintains ethical standards in its activities. For more 

information, visit https://infomericsnepal.com/ 
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Disclaimer: Ratings assigned by Infomerics Nepal are an opinion on the credit risk of the issue / issuer and not a 

recommendation to buy, hold or sell securities. Infomerics Nepal reserves the right to change, suspend or withdraw the 

credit ratings at any point in time. Ratings assigned by Infomerics Nepal are opinions on financial statements based on 

information provided by the management and information obtained from sources believed by it to be accurate and 

reliable. The credit quality ratings are not recommendations to sanction, renew, disburse or recall the concerned bank 

facilities or to buy, sell or hold any security. We, however, do not guarantee the accuracy, adequacy or completeness of 

any information, which we accepted and presumed to be free from misstatement, whether due to error or fraud. We are 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities 

whose bank facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating assigned 

by Infomerics Nepal is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength of the 

firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans brought in by 

the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors 
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