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Rating 

Instrument/Facilities Amount (NPR Mn) Rating Rating Action 

Long Term Bank Facilities 
871.66 

(enhanced from 794.60) 
IRN BB- 

Upgraded from 

IRN B+ 

Total 871.66   

Details of facilities are in Annexure 1 below 

 

Infomerics Credit Rating Nepal Limited (Infomerics Nepal) has upgraded the rating assigned to the 

long-term bank facilities of NPR 871.66 Mn to IRN BB- (Double B Minus) from IRN B+ (Single B Plus). 

 

Detailed Rationale 

The upgradation in the rating assigned to the bank facilities of Signature Events Private Limited 

(SEPL) factors in the commencement of operations of the commercial building project from mid-

December 2024, along with improved revenue visibility supported by the launch of Nepal’s largest 

banquet facilities, capable of accommodating 1,500–2,000 pax at a time. The revenue ramp-up 

strengthened from February onwards on the back of rising event bookings and sustained demand, 

reflecting improving market acceptance and early-stage operational stabilization. The rating also 

derives comfort from the full lease-out of commercial space under long-term agreements of 5–10 

years, ensuring stable revenue and cash flow visibility over the medium term. Additionally, the 

building’s accessible location enhances the suitability for events and office rentals, while the 

promoters’ extensive experience, the established management team and a diversified sales network 

collectively support SEPL’s operational and financial prospects. 

 

However, the rating remains constrained by SEPL’s nascent operating track record. The commercial 

complex has been developed at a relatively high project cost of ~NPR 1,375 Mn, financed largely 

through ~64% debt, resulting in a sizeable repayment burden for the company. The elevated capital 

outlay, combined with the high leverage, underscores the need for achieving and sustaining 

occupancy levels in line with management’s rental assumptions. Timely ramp-up and stability in 

rental income will therefore be critical to mitigating pressures stemming from the high project cost 

and associated debt obligations. Additionally, the recent riots and vandalism incidents at various 

hotel properties have dampened sentiment toward the hospitality sector and could have a medium-

term impact on industry performance. Going forward, SEPL’s ability to improve occupancy while 

maintaining adequate revenue and margins will remain the key rating sensitivities. 

 

Detailed Description of Key Rating Drivers 

 

Key Rating Strengths 

 

Operational ramp-up of multipurpose halls and progress in lease tie-ups 

SEPL has achieved meaningful operational traction following the commencement of its multipurpose 

halls in mid-December 2024. Monthly revenue has exhibited a steady upward movement, with the 

segment generating ~NPR 153 Mn in FY25. The revenue ramp-up gained momentum from February 

onwards, supported by an increasing volume of event bookings and sustained demand for banquet 

services, indicating strengthening market acceptance and early-stage operational stabilization. With 

the commencement of Nepal’s largest banquet facilities, capable of accommodating 1,500-2,000 pax 

at a time, coupled with full lease-out of the commercial space under long-term agreements spanning 

5-10 years, the revenue visibility and cash flow stability of SEPL has improved meaningfully. 
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Part of the established CG Holding Group 

SEPL is promoted by various institutional promoters affiliated with the CG Holding Group, which has 

a long presence across diverse sectors including automobiles, manufacturing, real estate, financial 

services, hospitality, education, brewery & distillery among others. Experienced background of the 

promoters and the likely financial flexibility by virtue of SEPL’s linkage with the group, also remain 

the rating positives. 

 

Strategic location 

“Signature Platinum Tower” constructed in the Jhamsikhel area remains incredible in terms of 

commercial viability which remains a positive from the logistical standpoint. Its convenient location 

as well as adequate space remain well suited for the event organization and office rentals (the target 

customer segment). 

 

Key Rating Weaknesses 

 

Limited operational track record 

SEPL’s operational history remains short, with the banquet facility commencing full-scale operations 

only from mid-December 2024. Given this nascent track record, the company’s performance in 

scaling occupancy levels and sustaining healthy margins over the near to medium term will be critical 

for strengthening its financial profile. The ability to achieve a steady revenue trajectory, supported 

by consistent bookings and efficient cost management, will remain a key monitorable for the rating. 

 

Elevated project cost and associated debt burden 

The commercial complex has been developed at a relatively high project cost of ~NPR 1,375 Mn, 

funded largely through ~64% debt, resulting in a sizeable repayment burden for SEPL. The elevated 

capital outlay, coupled with the high leverage, highlights the importance of achieving and sustaining 

occupancy levels in line with management’s rental assumptions. Timely ramp-up and stability in 

rental income will therefore remain critical to mitigating the pressures arising from the high project 

cost and debt obligations. 

 

Increasing competition and existence of ‘leasing out’ market 

The rise in the number of organized commercial real estate developers has led to increased 

competition in the market. Additionally, the presence of multiple commercial complexes that lease 

out rental spaces to businesses could result in a supply glut in the near to medium term. This 

increased competition and potential oversupply may negatively impact the occupancy and rental 

rates of commercial spaces in the industry, potentially affecting the space bookings offered by SEPL. 

 

Analytical Approach: Standalone 

 

Applicable Criteria: 

Corporate Credit Rating Methodology 

 

Past Rating Rationale: 

Signature Events Private Limited: Bank Facilities Rating Assigned 

 

About the Company: 

Incorporated on September 18, 2020, Signature Events Private Limited (SEPL), is a special purpose 

vehicle (SPV) formed to develop and operate the “Signature Platinum Tower” - a multistorey 

commercial complex located at Jhamsikhel, Lalitpur. The complex comprises seven storey housing 

multipurpose halls, VIP rooms, office spaces, and a restaurant. The company is chaired by Mrs. 

Shila Chaudhary, who brings over three decades of entrepreneurial experience. Ownership of all 

shares lies with institutional promoters, namely Signature Platinum Tower Private Limited (32.47%), 
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Associated Automobiles Private Limited (31.18%), K.M.C Automobiles Private Limited (29.10%) and 

C.G. Properties Private Limited (7.24%). 

 

Financial Indicators (Standalone) 

For the year ended* As on 
FY25# 

Audited 

Total Operating Income (NPR Mn) 156 

EBITDA Margin (%) 42.10 

Interest Coverage Ratio (x) 1.64 

Current Ratio (x) 2.80 

Total Debt/GCA (years) 33.66 

Overall Gearing Ratio (x) 1.34 

TOL/TNW (x) 1.45 

Working Capital Intensity (%) 118.73 
#The company was operational only for 7 months since mid- December 2024. 

*Classification as per Infomerics Nepal standards 

Earnings before Interest Tax Depreciation Amortization (EBITDA) 

Total Outside Liabilities/Tangible Net Worth (TOL/TNW) 

 

Annexure:1 Detail of Facilities: 

Name of Instruments/ Facilities 
Type of 

Facilities 

Amount 

(NPR Mn) 
Rating 

Long Term Bank Facilities- Term Loan Term Loan 871.66 IRN BB- 

Total Facilities  871.66  
 

Analyst Contacts 

 

Mr. Utshav Bikram Malla 

Tel No.+977-1-4583304/4585906 

utshav.malla@infomericsnepal.com 

 

Ms. Samigya Acharya 

Tel No.+977-1-4583304/4585906 

samigya.acharya@infomericsnepal.com 

 

Relationship Contact 

 

Mr. Rabin Pudasaini 

Tel No.+977-1-4583304/4585906 

rabin.pudasaini@infomericsnepal.com 

 

About Infomerics Credit Rating Nepal Limited: 

Infomerics Credit Rating Nepal Ltd. is Nepal’s third Credit Rating Agency licensed by the Securities Board 

of Nepal (SEBON) on March, 2022. Infomerics Nepal is a subsidiary of Infomerics Valuation and Rating 

Private Limited (Infomerics India) which is a SEBI registered and RBI accredited Credit Rating Agency 

licensed in 2015. Infomerics Nepal aims to provide investors with objective analysis and evaluation of 

credit worthiness of Banks, NBFCs, Large Corporates and Small and Medium Scale Units (SMUS) via its 

rating and grading services. Thus, it is playing a key role in serving the financial markets by reducing the 

information asymmetry among varied lenders and investors and facilitating borrowers/issuers to various 

fundraising opportunities/avenues. Infomerics observes and maintains ethical standards in its activities. 

For more information, visit https://infomericsnepal.com/ 
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Infomerics Credit Rating Nepal Limited 

Tanka Prasad Marga, Baneshwor Height, Kathmandu 

Phone: +977-1-4583304/4585906 

Email: info@infomericsnepal.com 

Web: www.infomericsnepal.com 

 

Disclaimer: Ratings assigned by Infomerics Nepal are an opinion on the credit risk of the issue / issuer and not a 

recommendation to buy, hold or sell securities. Infomerics Nepal reserves the right to change, suspend or withdraw the 

credit ratings at any point in time. Ratings assigned by Infomerics Nepal are opinions on financial statements based on 

information provided by the management and information obtained from sources believed by it to be accurate and 

reliable. The credit quality ratings are not recommendations to sanction, renew, disburse or recall the concerned bank 

facilities or to buy, sell or hold any security. We, however, do not guarantee the accuracy, adequacy or completeness 

of any information, which we accepted and presumed to be free from misstatement, whether due to error or fraud. We 

are not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities 

whose bank facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating assigned 

by Infomerics Nepal is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength of the 

firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans brought in by 

the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors. 
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