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Ratings
Instruments/ Facilities Amount (NPR Mn) Rating Rating Action
Long Term Bank Facilities 1,241.90 IRN BB- Assigned
Short Term Bank Facilities (300.00) IRN A4 Assigned
Total 1,241.90

Details of facilities are in Annexure 1 below

Infomerics Credit Rating Nepal Limited (Infomerics Nepal) has assigned the rating of IRN BB- (Double
B Minus) to the long term bank facilities of NPR 1,241.90 Mn and IRN A4 to the short term bank
facilities of NPR 300.00 Mn.

Detailed Rationale

The ratings assigned to the bank facilities of A.B. Hospitality Private Limited (ABHPL) factor in the
experienced promoter, Mr. Desh Bandhu Basnet, and hospitality-focused management team, along
with the project’s strategic location in Itahari and its differentiated positioning as a luxury resort and
MICE destination targeting premium domestic and Indian clientele, destination weddings, corporate
events and large gatherings. Nonetheless, the ratings are constrained by project implementation risk,
given the modest financial progress of ~16% as of mid-September 2026, with civil construction yet
to commence. While the debt has been fully tied up, the project is targeted for completion by late
2028. Furthermore, the project faces market and competitive risks, as demand for premium
hospitality and large-scale events in the region remains to be established amid competition from
existing and upcoming facilities. Going forward, timely project completion within cost, infusion of the
remaining equity and establishment of sustainable demand will remain key rating sensitivities.

Detailed Description of Key Rating Drivers
Key Rating Strengths

Experienced promoter and management team with relevant hospitality expertise

The project is promoted by Mr. Desh Bandhu Basnet, who has extensive experience across the
tourism, trade, investment and business sectors and is associated with A.B. Holdings and various
industry and business related organizations. Furthermore, the company has an experienced
management team, including Mr. Abhimanyu Kayastha as General Manager, who brings over 30 years
of experience in managing and scaling hotel operations across India. The presence of experienced
promoters and hospitality focused management provides the company with relevant industry
expertise and established business networks to support project execution and operations.

Strategic location with diversified target market and strong connectivity

The project is located in Itahari, a major junction connecting the East-West Highway and Koshi
Highway, with proximity to Biratnagar, Dharan and major Indo-Nepal border points. The connectivity
to Biratnagar Airport and Indian gateways such as Bagdogra and Purnia supports access to its
targeted domestic and Indian clientele, including high net worth customers, destination weddings,
corporate/government organizations and local/regional customers. The diversified target market is
expected to support revenue generation across multiple customer segments.

Large scale convention facility with differentiated resort positioning

The proposed large capacity, convention facility is positioned to cater to weddings, conferences,
exhibitions, concerts and other large gatherings, addressing the relatively limited organized MICE
infrastructure in Eastern Nepal. Furthermore, the combination of luxury heritage themed design,
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accommodation, F&B, wellness and outdoor event spaces is expected to differentiate the project from
conventional hotels primarily serving transit and business travellers in the region.

Key Rating Weaknesses

Project implementation risk

ABHPL is developing a luxury resort and large-scale convention facility in Itahari, Sunsari, with an
estimated project cost of NPR 1,664 Mn, proposed to be financed through a debt-equity mix of
~75:25. As of mid-September 2026, the project has achieved financial progress of ~16%, with NPR
261 Mn incurred against the total project cost. Land and land development are substantially
completed at ~98%; however, civil construction activities are yet to commence, with boundary wall
works currently underway. Promoters have infused ~NPR 157 Mn towards the total equity
commitment of NPR 422 Mn, while the debt component of NPR 1,242 Mn has been tied up. The
project is targeted for completion by late 2028 and remains exposed to execution risk. Going forward,
timely completion within the estimated cost, infusion of the remaining equity and commencement of
construction as per the envisaged schedule will remain key monitorable.

Market and competitive risk

The project's business model is dependent on attracting premium clientele, including Indian
destination weddings, high net worth Nepali customers and large corporate/government events, while
actual demand, event volumes and customers’ willingness to pay premium rates remain to be
established given the relatively new concept in the region. Further, the project will face competition
from existing hotels and banquet facilities in Itahari, Birathagar and nearby markets, as well as
established hospitality and destination event locations in Nepal and India, with the emergence of new
upscale properties potentially increasing competitive pressure.

Analytical Approach: Standalone

Applicable Criteria:
Corporate Credit Rating Methodology

About the Company:

A.B. Hospitality Private Limited (ABHPL) is a private limited company incorporated on November 10,
2022 under the Companies Act, 2006, and is registered with the Office of the Company Registrar,
Government of Nepal. The company is developing a luxury hospitality and events project in Itahari-
16, Sunsari. The project will comprise 30 luxury rooms/villas, a 3,000-pax convention and banquet
hall, fine-dining restaurants and bars, spa and wellness facilities, swimming pool, landscaped areas
and outdoor event lawns. Designed with an antique palace-inspired luxury theme, the project targets
premium Nepali and Indian clientele, corporate and government events, destination weddings,
conventions and other large gatherings, with completion expected by late 2028. The company is
primarily owned by Mr. Desh Bandhu Basnet, who holds 74.47% stake, while M/s A.B. Investment
Holding Private Limited holds 25.53% stake, resulting in a total paid-up capital of NPR 157 Mn as of
mid-September 2026.

Annexure:1 Detail of Facilities:

Name of Instruments/ Facilities Type of Facilities | Amount (NPR Mn) Ratings
Fund Based Bank Facilities- Term Loan Long Term 1,241.90 IRN BB-
Non Fupd Based Bank Facilities-Letter Short Term (300.00)" IRN A4
of Credit

Total Facilities 1,241.90

*within the limit of term loan
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Relationship Contact
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About Infomerics Credit Rating Nepal Limited:

Infomerics Credit Rating Nepal Ltd. is Nepal’s third Credit Rating Agency licensed by the Securities Board
of Nepal (SEBON) on March, 2022. Infomerics Nepal is a subsidiary of Infomerics Valuation and Rating
Private Limited (Infomerics India) which is a SEBI registered and RBI accredited Credit Rating Agency
licensed in 2015. Infomerics Nepal aims to provide investors with objective analysis and evaluation of
credit worthiness of Banks, NBFCs, Large Corporates and Small and Medium Scale Units (SMUS) via its
rating and grading services. Thus, it is playing a key role in serving the financial markets by reducing the
information asymmetry among varied lenders and investors and facilitating borrowers/issuers to various
fundraising opportunities/avenues. Infomerics observes and maintains ethical standards in its activities.

For more information, visit https://infomericsnepal.com/

Infomerics Credit Rating Nepal Limited

Tanka Prasad Marga, Baneshwor Height, Kathmandu
Phone: +977-1-4583304/4585906

Email: info@infomericsnepal.com

Web: www.infomericsnepal.com

Disclaimer: Ratings assigned by Infomerics Nepal are an opinion on the credit risk of the issue / issuer and not a
recommendation to buy, hold or sell securities. Infomerics Nepal reserves the right to change, suspend or withdraw the
credit ratings at any point in time. Ratings assigned by Infomerics Nepal are opinions on financial statements based on
information provided by the management and information obtained from sources believed by it to be accurate and
reliable. The credit quality ratings are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. We, however, do not guarantee the accuracy, adequacy or completeness
of any information, which we accepted and presumed to be free from misstatement, whether due to error or fraud. We
are not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities
whose bank facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating assigned
by Infomerics Nepal is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength of the
firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans brought in by
the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors.
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